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About the Report Contents
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also includes additional information beyond the stated reporting period.

Reporting Scope
The report covers not only the biodiversity management and protection 
measures in Yili’s business, but also external projects related to biodiversity 
protection.

Reference
In this report, Inner Mongolia Yili Industrial Group Co., Ltd. is referred to as 
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Outlook

The report is prepared in accordance with the following:

The Convention on Biological Diversity
17 Sustainable Development Goals (SDGs) of the 2030 Agenda for Sustainable 
Development
Environmental Protection Law of the People’s Republic of China (Revised on April 
24, 2014)
Guidelines for Drafting on Corporate Environmental Report (HJ617—2011) (the 
National Environmental Protection Standards of the People's Republic of China)
Business and Biodiversity Pledge of 2016 Conference of Parties (COP) to the 
Convention on Biological Diversity (the CBD COP 2016) signed by Yili
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Preface

The mountain, the river and the sea, together with trees and bush, have nurtured countless 
lives on the earth, and also provide endless power for the generations of human beings. 
However, forests, water, air, etc. have suffered from pollution and destruction, the diversity of 
animals and plants is slowly decreasing, and human survival faces unprecedented challenges.

Protecting the ecological environment is to protect human beings themselves. Enterprises need 
to pursue green development with diligence and responsibility towards a better tomorrow.

Be in awe and march on further. Only by respecting the laws of nature can we protect the 
growth of all things in a sustainable way. Based on this rule, Yili's green industry chain strategy 
strictly controls every link of the entire industry chain. Every drop of quality milk includes the 
observance of natural laws such as milk source, climate, cow growth cycle and living habits. 
Only by acting in awe of the laws of nature can we march on further along the road of green 
development.

Practicing commitments with actions. Enterprises must dare to make commitments, and take 
actions to fulfill their commitments. As the first to sign Cancun Business and Biodiversity 
Pledge of 2016 Conference of Parties to the Convention on Biological Diversity (CBD), Yili 
actively implements nine pledges with actions that comprehensively roll out in areas such as 

Green development for
sharing a bright future

habitat protection, climate change, and sustainable use of resources and has formed a unique 
approach integrating disclosure, management and popularization, protecting the diversity of 
living things in a multiple way.

Shared responsibility of biodiversity protection to share a better future. Partners can gather 
powers and biodiversity protection also needs to bring together more social forces. At the Work 
Conference on the Wetland Conservation in Heilongjiang River Basin, Yili, the World Wide 
Fund for Nature and the National Forestry and Grassland Administration jointly worked together 
to develop a plan for the establishment of the Wetland Protection Network for Heilongjiang 
River Basin. In addition, Yili also engaged in a variety of wetland conservation activities and 
established wetland conservation schools to attract more like-minded people to participate in 
biodiversity protection.

Pursuing green development is a commitment, and also an action. On the long journey of 
biodiversity protection, Yili will continue to shoulder the responsibility for more effective results. 
Only in this way can we join hands with the public to build “a global health ecosystem" to share 
the future with future generations.
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In response, China actively complies with relevant provisions stipulated in the Convention, and continues to promote biodiversity protection 
and corporate engagement.

At both the international and national level, biodiversity loss and climate change are regarded as major 
challenges of the world today. Under the circumstances, the benefits of biodiversity will become increasingly 
prominent from the perspectives of corporate social responsibility and the corporate survival and sustainable 
development.

Origin:We are Moving Forward

At the Summer Davos Forum 
2007, Pan Gang, Chairman 
of Yili, officially proposed the 
groundbreaking idea of "Green 
Leadership" to pursue the 
trinity of "green production, 
green consumption and green 
development", which highlights the 
integration of green production, 
green consumption and green 
development.

Pan Gang, Chairman of Yili, signed 
the Business and Biodiversity 
Pledge of 2016 Conference of 
Parties to the Convention on 
Biological Diversity (CBD) and 
made nine pledges, making Yili the 
first of its kind ever in China.

China became one of the first 
six countries to approve the 
Convention.

China released the China National 
Biodiversity Conservation Strategy 
and Action Plan (2011 to 2030).

China released the Biodiversity 
Conservation Action Plan for China.

China won the bid to be the host 
of CBD COP 15 in 2020, when 
the strategic plan for biodiversity 
conservation will be developed 
and the 2030 global biodiversity 
conservation goals will be set.

The report delivered at the 19th CPC 
National Congress proposed that 
"mountains, rivers, forests, farmlands, 
lakes, and grasslands form a life 
community", highlighting the close links 
among multiple spheres and layers of 
the earth. The report also called for the 
"development of ecological corridors 
and biodiversity protection networks" 
to strengthen the protection of the 
ecological system.

China submitted the official application 
to join the Global Partnership on 
Business and Biodiversity (GPBB) of 
the Convention.

Chinese Vice Premier Han Zheng 
stressed solid efforts to further protect 
biological diversity at a meeting 
of the China National Committee 
for Biodiversity Conservation. He 
said that biodiversity conservation 
was very much in the foreground of 
ecological progress and the drive 
for high-quality development. He 
also called for preparations to hold 
the 15th meeting of the Conference 
of the Parties to the Convention on 
Biological Diversity in China in 2020.

Yili initiated "green industrial chain" 
in the industry, the core content 
is to extend green concepts to 
the whole industry, to establish 
green standards, to produce 
green products, and to promote 
all links in the industry chain to 
achieve common sustainable green 
development.

Yili was selected as the only dairy 
enterprise in China meeting the 
standards for serving the Olympic 
Games, and provided services to 
the 2008 Beijing Olympics Games, 
thus putting into practice the idea of 
"Green Olympics".

Yili was the first enterprise in 
the industry to conduct carbon 
emission accounting based on the 
report of SGS, an authoritative 
third-party international carbon 
footprint certification body.

COP 14 - Fourteenth meeting of 
the Conference of the Parties to the 
Convention on Biological Diversity 
was held in Sharm El-Sheikh, 
Egypt. The representatives from Yili 
attended the meeting and issued 
its first annual report on biodiversity 
protection. 

In 2007

In 1992

In 2010

In 1994

In 2016

In 2017In 2014
In 2019

In 2009

In 2010
In 2008

In 2016

In 2018
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As a dairy company endowed with grassland culture, Yili has always attached importance to the harmony of man and nature and sustainable development.

Mitigating business risks
For example, the supply of raw material is restricted

Branching out into new fields
More business opportunities

Expanding international and domestic 
cooperation

Enhancing sustainable brand influence

Biodiversity is the variety of all creatures: the different plants, animals and microorganisms, the genetic information they contain and 
the ecosystems they form. It is explored at three levels, namely ecosystem, species and genetic diversity.

Biodiversity provides not only a variety of necessities for the production and daily life, such as food, clean water, medicine, wood, 
energy and industrial raw materials, but also numerous ecological services covering carbon fixation, release of oxygen, water 
conservation, soil conservation, purification of the environment, nutrient recycling, leisure tourism and so on. Biodiversity is the 
prerequisite for human survival, the foundation of sustainable socio-economic development, and the guarantee for ecological and 
food security.

The loss of biodiversity has become a major challenge for human and social development, and has attracted the attention of the 
international community. At the United Nations Conference on Environment and Development held in Rio de Janeiro, Brazil in 
1992,153 countries signed up to the Convention on Biological Diversity (hereinafter referred to as the “Convention”), in which there 
were three main goals including: the conservation of biological diversity (or biodiversity); the sustainable use of its components 
(ecosystem, species resources and genetic resources); and the fair and equitable sharing of benefits arising from genetic resources 
(and related conventional wisdom). The United Nations has proclaimed May 22, the International Day for Biological Diversity, to 
increase the understanding and awareness of biodiversity in May 2001. By the end of 2018, the Convention had been signed by 196 
parties.

2018 Annual Report on Biodiversity Protection Origin



Yili Group has ranked among the world’s top 
tier dairy companies, and has consecutively 
ranked number one in the Asian dairy industry for 
several years. It is also the largest dairy company 
in China, and offers the most comprehensive 
range of products. Yili is the only dairy enterprise 
in China to have met the standards for serving 
the Olympics, and provided services to the 
2008 Beijing Olympic Games. It is also the only 
dairy enterprise to have met the World Expo's 
standard and was the exclusive supplier of dairy 
products for the 2010 Shang-hai World Expo. 
On August 30,2017, the Beijing Organizing 
Committee for the 2022 Winter Olympic Games 
and Yili Group officially signed an agreement and 
announced that Yili Group will be the exclusive 
official dairy partner of the Beijing 2022 Winter 
Olympic Games and the Winter Paralympic 
Games. The fact that our company has become 
the only health food company in the world to 
serve both the Summer Olympic Games and the 

About Us
Winter Olympic Games has set a new milestone 
in China's dairy in-dustry. 

Yili’s product line includes liquid milk, milk 
powder, cold drinks, yogurt, health drinks, and 
cheese. Yili offers various specialized subsidiary 
brands for consumer groups of different core 
interests and need, including both the Yili parent 
brand and over 20 subsidiary brands, and 11 
of these subsidiaries have sales of more than 
1 billion RMB. 100 million Yili products are 
distributed to consumers all over the world every 
day. 

Our philosophy is “prioritizing corporate culture 
over growth rate, industry prosperity over 
individual brilliance, and social value over 
commercial wealth”. We also firmly believe that 
“balance is key, responsibility comes first”. Yili has 
thoroughly integrated sustainable development 
into its corporate strategy and is committed to 
becoming the world’s most trustworthy provider 

of healthy food, allowing the whole world to 
live happy and wonderful lives. On November 
6, 2017, Yili upgraded its corporate social 
responsibility management system and turned its 
“Healthy China Corporate Social Responsibility 
(CSR) System“ into a future-oriented “World 
Integrally Sharing Health Corporate Sustainable 
Development (CSD) System”, or the “WISH“ 
system, reflecting our wishes for a wonderful 
life for all of our consumers. Specifically, the 
“WISH” system is an important manifestation 
of Yili's benchmarking and implementing of 
United Nations Sustainable Development Goals 
(SDGs). This system integrates the nine SDGs 
that we identified as key focus areas and groups 
them into four specific action areas to fulfill the 
company’s sustainable development goals: Win-
Win Results across the Industrial Chain (W: 
Win-Win), Quality and Innovation (I: Innovation), 
Social Welfare (S: Social), and Nutrition and 
Health (H: Health ).  

Yili has conducted a number of activities in 
these four action areas. For example, we have 
established Institute for the Development of Dairy 
Farm Partners, Institute for the Development 
of Suppliers, and Institute for the Development 
of Dealers to grow together with our industry 
chain partners. We also upgraded our European 
Innovation Center, which has explored a huge 
range of cutting-edge technologies in the health 
food sector. We released our first Annual Report 
on Biodiversity Protection globally, leading more 
companies to join the campaign for biodiversity 
conservation. We also organized and promoted 
the “Yili Nutrition 2020” public welfare program to 
improve the nutrition and health of children in 25 
provinces (regions) and 130 cities and counties 
across China. Yili has manifestly demonstrated 
that “sustainability represents a company’s future 
capacity for leadership” by practice.

6 7

Business and Biodiversity Pledge of 2016 Conference of Parties to the Convention on Biological Diversity (CBD)

2018 Annual Report on Biodiversity Protection About Us



8 2018 Annual Report on Biodiversity Protection

Full-lifecycle
biodiversity
protection

management

Transportation and logistics 
Green warehousing control
Direct delivery from 
the factory to customers
Optimizing logistics routes

Improving vehicle full-load ratio
Special-line transportation

Supply chain/ commodity/ raw materials

Production and manufacturing processes

Daily life of the staff
Green office
Raising employees’ awareness of 
environmental protection
Volunteer activities

Products
Reducing the generation of waste
Advocating waste sorting and recycling
Spreading the concept of green 
consumption

Site selection and equipment
Considering the impacts of construction projects on the 
ecological environment
Well-equipped  environmental protection facilities
Applying eco-friendly and energy-saving construction 
materials Environmental requirements for supplier 

access
Environmental auditing of suppliers
Procuring eco-friendly raw and auxiliary 
materials
Selecting degradable packaging materials

Cascade utilization and recycling of energy
Applying clean production technologies
Comprehensive measurements of carbon 
emissions
Up-to-standard discharge of pollutants
Continuous improvement in management 
and process technology

Biodiversity Protection Management
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Through many years of biodiversity protection, Yili has collected and analyzed authoritative opinions of organizations at home and abroad, and systematically 
summarized and identified the five contributing factors of biodiversity,  as well as six most influential fields. Based on this, Yili has established a biodiversity 
protection management system to introduce the management of full-lifecycle biodiversity.

Management system

Yili’s biodiversity protection management system

Biodiversity
protection

management
system

Management
fields

Actions

Site selection and
equipment

Supply chain/
commodity/ raw materials Products Production and

manufacturing processes
Transportation and

logistics Daily life of the staff

Habitat conservation Addressing climate
change

Conservation of
species diversity

Sustainable utilization of
resources

Environmental
governance

Advocating ecological
conservation

Yili introduces the green pasture management system and strengthens the development of green 
pasture in an eco-friendly way, aiming to lead the upstream and downstream industrial chain to promote 
green pasture management through cooperation. We have established the "Full-Lifecycle" Supplier 
Management System and compiled the Supplier Management Manual to clarify specific requirements for 
suppliers in terms of environmental protection and social responsibility.

Supplier management

As the first to sign Business and Biodiversity Pledge of 2016 Conference of Parties to the Convention on Biological Diversity (CBD), Yili maps itself with SDGs 
and actively to implement relevant goals. The nine prioritized SDGs have been identified and integrated into the four fields of action for sustainable development.

SDGs relevant to biodiversity protection:

Implementing the SDGs

210
The number of suppliers that passed 
the environmental management system 
certification in 2018

The Sustainable Development Committee of Yili is responsible for the management of biodiversity conservation and related matters. The Committee comprises 
the secretariat and management platform to coordinate and promote biodiversity conservation.

Organizational structure

Organizational structure of Yili’s Sustainable Development Committee

Chairman

The Sustainable Development Committee

Win-win industrial chain Quality and innovation Social welfare Nutrition and health

Secretariat and Management Platform of 
the Sustainable Development Committee

Coordination and 
promotion

Biodiversity protection management

260,000
Square kilometers of wetlands 
through Yili's wetland protection

285.88 
Total investment in environmental 
protection in 2018

S

square kilometers million RMB
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Case

Case

Understanding, measuring and, where feasible, valuing our companies’ impacts and dependencies on biodiversity and ecosystem services

•  Conducting carbon emission accounting for nine consecutive years to comprehensively calculate greenhouse gas emissions during production and tighten the 
control over reductions in carbon emissions.

•  Cooperating with the WWF, Northeast Normal University and other organizations to launch campaigns, such as monitoring of water birds, grassland restoration, 
providing references to appropriate measures for biodiversity protection.

•  Winning the Golden Prize of the WEC International Carbon Value Award six times in a row and being Best performer of the Social Value with the Low-carbon 
Idea selected by United Nations and other international organizations.

Pledge 1
Understanding, Measuring and Valuing

“The focus on biodiversity is oriented 
to the future needs. Only the sustainable 
development of the global society could 
underlie any enterprises' long-term 
development.”

——Pan Gang, Chairman of Yili Group, 
in an exclusive interview with China 

WTO Tribune themed “creating a Chinese 
sample for biodiversity protection with 

great efforts”

Yili’s attitude

《自然资本议定书》
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The Natural Capital Protocol is a standard 
framework that helps enterprises identify, 
measure and evaluate their dependence and 
impact on natural capital. Yili believes that 
the premise of biodiversity management 
is to identify and measure the impacts. By 
translating the Food and Beverage Sector 
Guide of the Natural Capital Protocol, Yili 
has carried out researches and case analyses 
about Yili’s dependence and impact on natural 
capital, thus promoting Chinese enterprises’ 
recognition and understanding of their 
dependence and impact on natural capital.

Strengthening the identification and evaluation of natural capital

Conducting carbon emission accounting

Yili has conducted comprehensive carbon 
emission accounting for nine consecutive 
years to calculate greenhouse gas emissions 
during production, thus identifying key areas 
of carbon emission reduction and actively 
seeking opportunities of the reduction during 
production in Yili factories around the 
country.
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Case

Located in Northeast China, Songnen Plain is rich in wild rye, thus playing a vital role in the 
development of local husbandry and the protection of ecological environment. As Northeast China 
suffers from the most intense global climate change, the local ecological environment is quite 
fragile.

Yili Satine and WWF launched a campaign for "Sustainable Agriculture and Wetland Protection" 
with Qian'an County, Songyuan City, Jilin Province at the core. The project tried out the mode 
of sustainable corn planting and production and gained in popularity, aiming to enhance the 
understanding and application of eco-friendly sustainable agriculture in the local area.

In 2018, Yili conducted research and monitoring of important wetland water sources and major 
migratory bird populations around Songyuan City. Forest breeding birds and wetland breeding birds 
were monitored at ten points through the line transect method.

Birdwatching in cooperation with partners

The International Carbon Value Award 
is organized by the World Economic and 
Environmental Conference (WEC) under 
the guidance of the United Nations and 
international organizations amid a blaze 
of publicity. It is the highest honor for the 
best performers of the social value with 
the low-carbon idea during the “green 
journey” featuring harmonious economic 
and environmental progress, green and 
low-carbon development, and sustainable 
development.

Background
Case

Committed to the sharing of green 
development of the entire industrial chain 
and the whole industry, Yili has been selected 
as the Best Performer of the Social Value 
with the Low-carbon Idea by the United 
Nations and international organizations. In 
2018, Yili won the Golden Prize of the WEC 
International Carbon Value Award for the 
sixth consecutive time in recognition of its 
diverse practices and outstanding performance 
in green development.

Winning the Golden Prize of the WEC International Carbon Value Award six times in a row

Cormorant (Photographer: Xu Yuanxin, Northeast Normal University)

Pledge 1: Understanding, Measuring and Valuing
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Case

FSC sets the world's most stringent standards for forest management, and products with FSC-
certified packaging are of benefit to society and the environment. Many world-famous companies 
and consumption brands are engaged in the production and sales of FSC-certified products, and 
regard FSC certification as an indicator of social responsibility and green economy. Insisting on 
selecting and using green product packaging made of FSC-certified cardboard and paper packaging 
materials, Yili Satine has applied FSC packaging materials to all its products. In 2018, Yili Satine 
organic milk used a total of 3.228 billion packs of FSC packaging materials, equaling to about 
100,000 mu (6,667 hectares) of forest that can be sustainably managed.

Applying FSC packaging materials to all Yili Satine products

Taking action to minimize negative impacts and optimize positive impacts on biodiversity 

•  Building an "environmental sustainability model" centering on the reduction in carbon emissions to 
control energy consumption and save resources at the source.

•  Optimizing LED lights in 2018 to save 304,500 KWH of electricity and reduce CO2 emissions by 63.04 
tons per year.

•  Reducing the use of HDPE by more than 400 tons, packaging materials by about 2,000 tons, and 
plastic by 1,000 tons in 2018.

•  Organizing nearly 50 young volunteers to participate in the tree planting in spring to add vitality to the 
earth.

•  Yili Group actively addressed the climate challenge, adopt 187 energy saving and emission reduction 
programs. Comprehensive energy consumption per unit of product reduced 9.66% in 2018.

The FSC (Forest Stewardship Council) 
is a multi-stakeholder organization that 
promotes responsible forest management 
worldwide. It provides responsible 
businesses and organizations interested in 
forest management with services including 
standard formulation, trademark assurance, 
recognition service and market access. 
The FSC provides certificates of 1) Forest 
Management (FM) to organizations that 
comply with the ten global principles, 56 
sustainable forest management standards 
and national standards in compliance with 
such principles and standards, 2) certificate 
of Control Wood (CW) to organizations that 
follow the standard of avoiding the use of 
controversial wood and can manufacture with 
wood from certified forests, and 3) certificate 
of Chain of Custody (CoC) to organizations 
that can ensure the traceability of wood fiber 
and lawful and acceptable wood sources. 
Organizations that have obtained FSC 
certificates shall be entitled to the use of FSC 
logo.

Background
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供

2,000tons
Reduction in packaging paper in 2018

1,000tons
Plastic usage reduced by Yili in 2018

Case

Case

By promoting the application of advanced equipment and low-nitrogen combustion technology, Yili endeavors to reduce the generation of pollutants. In 
a project in Hefei, Yili reduces the emission of 10.82 tons of nitrogen oxides per year by sending the recycled condensed water boiler back to the boiler 
for reuse. The recycling rate of condensed water in the workshop is in excess of 60%, which helps reduce gas consumption of the boiler by 633,000 cubic 
meters. It not only saves water resources, but also reduces the consumption of gas and other energy resources.

Through the WISH system, Yili has established an "environmental sustainability model" according to its business characteristics. Focusing on the 
reduction in carbon emissions, Yili has introduced the methodology of the going-green rate of the manufacturing process and set up three-level targets 
of environmental protection. We vigorously promote the use of energy-efficient equipment, cascade utilization of energy resources, reuse of recycled 
water, recovery of waste heat, optimization of cleaning processes and the application of multiple energy-saving technologies. Besides, by adjusting 
the production structure, lowering product switching frequency, increasing the exertion rate of production capacity and other structural energy-saving 
technologies, we have controlled the effective energy consumption at the source, saved energy, reduced the emissions of pollutant and greenhouse gases, 
mitigated the scale and impact of climate change, thus protecting the ecological environment.

Applying innovative technologies of pollutant disposal to reduce the discharge of waste water and gas

Building an environmental sustainability model to promote energy conservation and emission reduction

Level-3 target
Achieving standard pollutant emissions and reducing water and

electricity consumption of unit product

Level-2 target
Reducing comprehensive energy consumption of unit

product and increasing going-green rate of the manufacturing process

Level-1 target
Reducing greenhouse gas emissions down to 1.87 million tons by 2020

Pledge 2
Minimizing Negative Impacts on Biodiversity

Pledge 2:Minimizing Negative Impacts on Biodiversity
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Case

Case

Case
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供

46,000mu

40,000tons

Improvement in degraded grassland in Ar Horqin 
Banner

Annual production of high-quality alfalfa 
and oat hay

Case

Yili integrates agriculture closely with husbandry and plans the land for planting on the pasture. 
Through centralized flattening and water-saving irrigation, and by using facilities integrating water 
and fertilizer, Yili aims to turn the desert into a standard clover production base. In the 55,000 mu 
(3,667 hectares) high quality forage grass production base in Ar Horqin Banner, Yili has switched 
to the clover planting model that integrates planting with breeding. Through the application of 
advanced technologies and equipment and control of wind and sand at the source by planting 
artificial grassland, the degraded and desert grassland has been effectively improved, and the 
vegetation coverage rate has been largely increased, thoroughly improving the soil, vegetation 
and ecological environment of the project area and promoting ecological restoration of the natural 
grassland. By making such efforts, Yili has achieved an annual production of high-quality alfalfa 
and oat hay of more than 40,000 tons and improved 46,000 mu (3,067 hectares) of degraded 
grassland. While providing high-quality roughage for dairy cows, Yili has effectively improved 
desert grassland and reaped economic, ecological and social benefits.

As one of the last lands humans set foot on, Aotearoa in New Zealand attaches great importance to nature conservation and is known for its clean and 
pollution-free environment. Yili has actively participated in various local environmental protection and public services with sincerity and integrity, 
which helped Yili win the trust of the local government and the people. In 2018, on the New Zealand Arbor Day, the Yili Oceania Dairy (ODL) factory 
organized employees to participate in the along the Waihao River for the improvement in water quality, as well as the protection of local vegetation and 
fish, so more than 500 native plants were planted. The representative of the ODL factory said during the activity that protecting the environment was an 
obligation of Yili, and it also reflected Yili's respect for nature.

Participation in the tree planting in the wetland of New Zealand

Bringing desert land back to life by planting clover

Developing biodiversity management plans, including actions to address supply chains

•  In 2018, to improve the biodiversity protection system, Yili's Sustainable Development Committee introduced the coordinated management of biodiversity 
protection focusing on five factors and six fields to improve the biodiversity protection management system.

•  Taking measures such as multilateral trading of electricity, staggering peak power consumption and on-demand electricity purchase, and introducing and 
promoting technologies such as coal-to-gas transformation of the boiler system, ice storage technology, and oil-free air compressor technology.

• Planning and designing projects upon the principle of “land saving, energy saving, water saving, material saving and environmental protection”.

Pledge 3
Developing Biodiversity Management Plans

Green factories form the basis of green manufacturing, which is an important solution to resource 
and environmental problems, a significant task during the transformation and upgrading of the 
industry, and an effective way to achieve green development of the industry. In 2018, five Yili 
factories were selected as "National Green Factories" by the Ministry of Industry and Information 
Technology (MIIT),  namely Lindian Yili Dairy Co., Ltd., Zhaodong Yili Dairy Co., Ltd., Longyou 
Yili Dairy Co., Ltd., Ningxia Yili Dairy Co., Ltd. and Inner Mongolia Jinhai Yili Dairy Co., Ltd.

Focusing on the construction of green pastures, Yili has come up with solutions to environmental 
protection based on the natural ecological conditions of the pastures, thus driving upstream and 
downstream partners of the industrial chain to jointly promote green management. Yili guides the 
pastures to use environment-friendly hot water supply facilities and recycle the heat released in the 
milk refrigeration process to replace traditional coal-fired boilers, which reduces the air pollution 
caused by coal combustion and contributes to the green development of husbandry.

Five Yili factories selected as the “National Green Factory” by MIIT

Yili green pasture management system

Pledge 3: Developing Biodiversity Management Plans
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Case

Case

Upon the mutual complementary principle of pasture planting and cow breeding, Yili vigorously develops the planting of high-quality forage grass and 
leaves large areas on pastures for planting. Manure on the pastures is treated through the dry and wet separation process or with the oxidation pond, after 
which the sewage is used to irrigate the farmland. In addition, by reusing the manure produced by the pastures for planting and growing roughage, Yili 
has cut the breeding cost and increased the profits of breeding. The integration of pasture planting and breeding enables pastures to produce high-quality 
roughage to meet the needs of grazing, and can effectively eliminate manure and enrich the soil fertility, realize the cycle of material and energy and reap 
the comprehensive economic and ecological benefits.

Based on domestic and international experience as well as the features of its pastures, Yili has promoted pastures to install rainwater and sewage diversion 
systems, highly polluted water and less polluted water diversion systems, as well as the solid and liquid animal waste separation facilities. After the 
fermentation in the tank and drying in the sunshine, the separated solid animal waste can be used as the bedding for cows, while the liquid animal waste can 
be used as fertilizer in the field after the fermentation. In this way, Yili achieves resource recycling. In the model of eco-friendly farms, Yili actively promotes 
the green pasture concept by establishing the Yili Milk Cow School and the Training Program for Second-Generation Ranchers, so as to promote the idea of 
green pastures, foster the eco-friendly transformation of partner pastures and extend the eco-cycle mode to more pastures across China.

Promote the integration of pasture planting and breeding to reap comprehensive benefits

Recycle the resources of feces

Yili has been planning of green projects in accordance with the Industrial Green Development Plan (2016-2020) issued by the MIIT and upon the 
principles of “land saving, energy saving, water saving, material saving and environmental protection”.

Case: Implementing the five principles when setting up green projects

•  Setting up projects 
on land that is 
difficult to use in 
agroforestry or on 
urban wasteland

•  Using factory 
complexes and 
multi-story buildings 
to integrate scattered 
spaces

•  Making integrated 
planning and 
achieving reasonable 
sharing of public 
facilities of the 
factories

•  Installing equipment 
at factories meeting  
the requirements for 
energy saving and 
emission reduction

•  Using H-class 
insulation dry-type 
power transformers 
to reduce power loss

•  Fully considering 
the use of natural 
light, and using 
LED lights with 
high luminous 
efficiency, low 
energy consumption 
and long life

•  Designing the 
three-level metering 
system and energy 
management system 
at factories and 
optimizing the 
energy distribution 
plan

•  Designing sewage 
treatment plants and 
using recycled water 
to irrigate greenery 
and flush toilets

•  Use the Recycling 
technology of 
condensed water, 
cleaning water and 
cooling water in 
production

•  Designing and 
installing the 
rainwater collection 
systems in arid 
regions

•  Setting up graded 
metering for the 
water supply system

•  Apply the integrated 
design of civil 
engineering and 
indoor & outdoor 
decorations to all 
factories and office 
buildings

•  Using resource-
saving and energy-
saving materials for 
the main workshops 
and the supporting 
production plants, 
and applying 
steel structures 
with less negative 
environmental 
impact

•  Building the 
interior walls of 
the workshops with 
recyclable clean 
panels and ALC 
panels

•  Designing all 
plants with 
sewage treatment 
installations to 
ensure up-to-
standard waste water 
discharges

•  Designing 
cofferdams, 
underground 
neutralizing tanks, 
accident pools 
and anti-seepage 
nodes in places of 
storage and use of 
dangerous articles 
during production

Land Saving Energy Saving Water Saving Material Saving Environmental Protection

17

The experiment on the recycling of dairy farm feces

Pledge 3: Developing Biodiversity Management Plans
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供

Taking steps to mobilize resources to support such concrete actions on biodiversity and 
assist, as appropriate, in accounting for and tracking these resources

•  In the Supplier Management Manual, the specific environmental requirements of suppliers, including 
environmental protection, waste disposal, etc., are recognized. The suppliers that have passed the 
environmental management system certification account for 24.61%.

•  Exploring innovative measures to improve the welfare of animals and to guarantee "good food, good 
drink and good sleep" of cows.

•  Launching a number of campaigns for biodiversity protection, such as the "Organic Spring" public 
service project, "Satine Public Wetland Conservation Team", etc., so as to pool resources of protect 
biodiversity.

Animal welfare figures prominently 
in animal protection. According to the 
World Organization for Animal Health 
(OIE), animal welfare covers a healthy, 
comfortable and safe living environment, 
adequate nutrition, sound veterinary 
diagnosis and disease prevention, and 
humane slaughtering methods. Animal 
welfare is receiving more attention in 
China. For instance, at the end of 2017, 
China's first industry standard for animal 
welfare, the General Rules for Animal 
Welfare Evaluation, passed the review, and 
it is a useful guideline for animal welfare 
in related industries.

Background

24.61%
Proportion of our suppliers passing the 
environmental management system 
certification
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Case

To earn better animal welfare is to pursue a better life for humans. With a strategic vision of sustainable development, Yili earnestly examines and guides 
the establishment of the dairy cow welfare system, and unremittingly explores innovative measures for the welfare of dairy cows, so as to guarantee 
"good food, good drink and good sleep" of cows.

Increasing investment in pastures to ensure healthy and happy life for dairy cows

•  To address the shortage in the varieties 
of fodder for dairy cows, Yili develops and 
promotes local quality feed to provide a 
wider range of roughage for dairy cows

•  To solve the problem of low dry 
substances and starch in silage, Yili 
has improved the nutrients in silage 
through a series of measures, such as 
the enhancement of silage production 
standards, technological popularity of 
oxygen barrier membranes and selection 
of high-quality corn varieties for pilot 
planting

•  In response to the rising price of 
imported alfalfa hay, Yili has introduced 
and transformed foreign advanced 
technology of alfalfa silage production, 
and then promoted it at its bases. It 
has instructed the pastures to produce 
110,000 tons of alfalfa silage and thus 
ensured balanced nutrition of dairy cows

•  Establishing a standardized operation 
procedure for pastures, and rationally 
designing and installing water troughs to 
ensure that water is readily available for 
cows

•  Cleaning water troughs on a regular 
basis to ensure that every cow can drink 
clean water at any time

•  Installing temperature-controlled troughs 
in pastures to provide water for cows in 
winter

•  Assisting suppliers with the design and 
installation of standardized bedding in 
their pastures, and selecting high-quality 
materials such as river sand and sawdust 
to replenish the bedding every day to 
ensure that the cows have a dry, clean 
and comfortable environment for a good 
rest

•  Establishing a standardized operation 
process to make sure that various tasks 
can be performed when the cows are 
being milked outside the barn, such as 
the clearing of cow dung, fodder addition,  
bedding maintenance, trough cleaning, 
etc., so as to minimize the interference of 
mechanical facilities on the cows

•  Installing rubber mats and automatic cattle 
brush in the barn and aisle, and regularly 
repairing the hooves for the cows to 
improve the rest and life of the cows

“Good food” “Good drink” “Good sleep”

In addition, in terms of heatstroke prevention and cooling, Yili has adopted the “fan + spray” method to help cows to quickly cool off and ensure that 
they can survive in the hot summer. In terms of disease prevention and control, Yili has carried out research on disease prevention and control technology, 
and reduced the incidence of epidemic diseases through a number of measures, such as the establishment of the standardized immunization process, 
the standardized feeding process for pasteurized milk, and the standardized management of dairy cow transportation, as well as the promotion of 
implementation of disinfection measures for factories, and establishment of the evaluation system for the prevention and control of mosquitoes and flies.

Case

Yili awarded at the 2nd World Conference on Farm Animal Welfare

On October 24, 2018, the 2nd World Conference on Farm Animal Welfare was held in 
Beijing. In recognition of its theoretical and practical achievements in information disclosure, 
environmental responsibility, and social welfare, Yili was awarded the Corporate Social 
Responsibility Contribution Award by the FAO, the first of its kind ever in China.

Pledge 4
Pooling Resources to Support Biodiversity

Pledge 4: Pooling Resources to Support Biodiversity



20 2018 Annual Report on Biodiversity Protection

Case

Case

Yili Satine teamed up with Angela Chang,  to launch the "Organic Spring" project, which calls on consumers to "protect 4.6m2 of wetland by simply 
purchasing a box of Satine organic milk", and to experience the organic life. In less than 48 hours after the campaign was launched, add up more than 
260,000 square kilometers of wetland had been protected, equivalent to the territory area of New Zealand. The campaign made a significant contribution 
to environmental protection.

In September 2018, Yili Satine and WWF jointly 
launched a campaign for "Satine Public Wetland 
Conservation Team", inviting ten consumers to 
join WWF animal protection experts to enter the 
Huangnihe Wetland Nature Reserve in Jilin Province, 
where they built artificial nest boxes for migratory 
birds and observed the birds to protect wetland 
animals.

As a part of the "Wetland Conservation and 
Sustainable Agriculture Development Program" 
launched by Satine and WWF, the activity is a 
successful attempt by Yili to pool resources to 
encourage the general public in the protection of 
wetland and migratory birds.

Launching the campaign for "Organic Spring" public service to support wetland protection

Inviting consumers to join the “Satine Public Wetland Conservation Team”

Promoting awareness about the values of biodiversity among employees, managers, 
shareholders, partners, suppliers, consumers, and across the business and finance 
communities 

• In 2018, Yili delivered environmental protection training to 150 participants.

Pledge 5
Raising the Stakeholders’ Awareness 
of Biodiversity Protection供

150Participants
Number of environmental protection trainees 
organized by yili in 2018
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Case

At the 2nd World Conference on Farm Animal 
Welfare, Yili, FAO and other international 
organizations and research institutes jointly 
initiated the declaration of "World Farm 
Animal Welfare - Beijing Consensus", which 
calls on all walks of life to participate in farm 
animal welfare and promote the green and 
sustainable development of the aquaculture 
industry, so as to further spread the animal 
welfare and the “One Health” concept 
worldwide.

Yili and the FAO jointly initiating the declaration of “World Farm Animal Welfare - Beijing Consensus” 

Pledge 5: Raising the Stakeholders’ Awareness of Biodiversity Protection

International
organizations

Employees

Consumers

Farmers

Schools

Delivering training programs on environmental protection

Through the "Sustainable Corn Planting Demonstration - Wetland Conservation Project", Yili popularized the advanced planting 
technologies among local farmers

Through wetland schools to popularize knowledge about biodiversity

Stakeholders Communication methods

Yili cooperated with the WWF in wetland conservation in Northeast China
Yili was invited to the 14th meeting of the Conference of the Parties to the Convention on Biological Diversity (CBD 
COP 14) to share experiences in biodiversity conservation
Working with the FAO, we initiated the declaration of “World Farm Animal Welfare - Beijing Consensus”

Disclosing biodiversity-related information on Satine's product packaging to raise consumers' awareness of biodiversity 
conservation
Launching the campaign for "Satine Organic Market for Green Consumption and Sustainable Development" with Alibaba's 
Freshhema to promote green consumption and share a healthy lifestyle
Launching the "520 Public Responsibility Campaign" for sustainable development
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Case

Case

On the sixth National Low-carbon Day, the Ministry of Ecology 
and Environment, the Beijing Organizing Committee for the 
2022 Olympic Winter Games and the Beijing Municipal People's 
Government jointly launched a publicity campaign in Beijing. Yili, 
as the only supplier of dairy products for the Beijing 2022 Olympic 
and Paralympic Winter Games (Beijing 2022), was invited to the 
event and signed the Low-carbon Winter Olympics Initiative with 
other official partners of Beijing 2022. It shows Yili's Pledge to 
the goal of low carbon emissions for Beijing 2022, advocating a 
simple, moderate, green and low-carbon lifestyle and contributing 
to sustainable development.

Signing the Low-carbon Winter Olympics Initiative to advocate a low-carbon Beijing 2022

Acting as ambassadors for responsible stewardship of biodiversity, focusing on the economic opportunities and solutions, and helping to 
strengthen and disseminate the business case for better integration of biodiversity considerations into decision-making by businesses

•  Yili, National Institute of Standardization, the China Dairy Industry Association and other dairy companies jointly compiled the Guidance on the Implementation 
of Social Responsibility for Dairy Industry, aiming to promote the standardization of dairy companies in taking social responsibility.

•  On April 4, 2018, Yili held an important seminar on “sustainability”, which determined that biodiversity protection was an important part of Yili’s sustainability 
management indicator system, and included the goals of “Climate Action” and “Life on Land” in the SDGs figured high on the list of Yili’s priorities.

•  Campaigns launched by Yili, such as carbon emission accounting, applications of FSC certified packaging materials to all Satine products and wetland 
protection in Northeast China, have been included in the "Chinese Business and Biodiversity Partnership" Annual Report 2017; meanwhile, Yili's biodiversity 
practice cases have been introduced into global sustainability case collection by the UNESCO.

Case

Yili and the China National Institute of Standardization, the China Dairy Industry Association and other dairy companies jointly compiled the Guidance 
on the Implementation of Social Responsibility for Dairy Industry (hereinafter referred to as “the Guidance”). The Guidance emphasizes the content and 
ways in which the dairy industry and companies take their social responsibilities, and incorporates content related to biodiversity protection to help the 
dairy industry and companies for higher levels of social and environmental value in compliance with laws, regulations and basic ethics, and work together 
to enhance the sustainability of the entire dairy industry.

Jointly compiling the Guidance on the Implementation of Social Responsibility for Dairy Industry

Since 2016, Yili has conducted regular research on sustainable consumption annually, and released 
the China Sustainable Consumption Report. This is the first and only ongoing study on the public’s 
perception of sustainable consumption in the Chinese market. In 2018, Yili cooperated with 
professional organizations and authoritative media to jointly release the 2018 Yili Report on China 
Sustainable Consumption (hereinafter referred to as “the Report”), which demonstrates Yili’s 
commitment to its corporate responsibility as a leader in sustainable development. The Report 
is an upgrade on the basis of the research in 2017. It proposes five important findings from the 
perspective of consumers by comprehensively understanding the public’s perception of, attitude 
to and behavioral changes in sustainable development, and hopes to play a key role in guiding 
companies to further improve their practices for sustainable development, enhance brand awareness, 
and attract consumers to actively participate in sustainable development in the future.

Carrying out research on “sustainable consumption” in 2018

伊 利 中 国 可 持 续 消 费 报 告2 0 1 8

公众可持续消费认知、
态度、行为调研

Yili launches a campaign for "Satine Organic Market for Green Consumption and Sustainable 
Development" by working with Alibaba's Freshhema

“Make the Earth Greener” volunteer activity

Yili teams up with professionals to share biodiversity 
knowledge with tourists to the wetland

On May 22, 2018, the Ministry of Ecology and Environment launched a publicity campaign for the 
International Day for Biological Diversity in Beijing.

As the only representative of Chinese companies invited to address the event, Yili published the 
2017 Annual Report on Biodiversity Protection, laying a solid foundation for more scientific 
participation in global biodiversity conservation. The report advocates the society as a whole "to 
put greater efforts to jointly protect the biodiversity", in the hope that more people can participate in 
biodiversity conservation, and make their contributions to ecological progress.

Case

Launching a publicity campaign for the International Day for Biological Diversity

23Pledge 6:  Integrating the Value of Biodiversity into Decision-making

Pledge 6
Integrating the Value of Biodiversity into 
Decision-making
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Case

Case

Case

Attending the COP 14 and sharing China’s experience and wisdom in biodiversity conservation

On June 28, 2018, the Natural Capital Training Seminar was held in Beijing. As an enterprise representative, Yili shared its typical practices of 
implementing natural capital accounting and related practices to achieve the goal of “No Net Loss of Biodiversity” and “Net Positive Impact”, in support 
of natural capital.

During the COP 14, Yili Group issued its first 
annual report on biodiversity protection, the 
Annual Report on Biodiversity Protection 
2017, sharing its success and practices in 
biodiversity protection. The report was well-
received by participating parties.

Sharing the practices and progress as the only Chinese company at the training and symposium on natural capital accounting system held in Beijing

Yili issues its first annual report on biodiversity protection to present a Chinese sample of biodiversity protection for global business
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Engaging in opportunities to share our companies’ experiences and progress made, with a view to encouraging other companies and 
organizations to act as well 

•  Participating in COP 14 and sharing Yili's experience and wisdom in biodiversity conservation.
•  Attending the training and symposium on natural capital accounting system, and sharing the progress in biodiversity protection.
•  Developing cases of biodiversity protection cases and presenting them at Yili Business School, the Yili sustainability liaison plenary meeting and GoldenBee’s 
CSR training sessions, etc.

•  Integrating biodiversity protection into the training system for newly recruited employees, management trainees and various functional departments to help 
employees get a better understanding of the importance of biodiversity protection.

•  Sharing the experience in biodiversity protection at the thematic event on May 22, the International Day for Biological Diversity.

Background

Natural capital consists of natural resources and the ecosystem 
services that they generated by the former. Natural ecosystems 
provide products and services that support human survival and 
economic development to the benefit of business and society, directly 
and indirectly. The Natural Capital Protocol provides a standardized 
framework for business managers by using a unified strategic 
approach to reflecting environmental chains such as climate, water, 
energy, biodiversity, waste, etc., aiming to help global companies 
gain a better understanding of the relationship between natural 
capital and corporate development.

The COP 14 was held from November 14 to 29, 2018, in Sharm El-Sheikh, Egypt. As the first Chinese enterprise to sign the Business and Biodiversity 
Pledge of 2016 Conference of Parties (COP) to the Convention on Biological Diversity (the CBD COP 2016), Yili was invited to attend the convention, 
where Zhang Jianqiu, CEO of Yili Group, shared Yili’s practices and experience in biodiversity protection with the guests and demonstrated Yili’s 
commitment to the very cause.

Regularly reporting on our companies’ impacts and dependencies on biodiversity and ecosystem services

•  Disclosing the information on biodiversity protection on a regular basis through annual reports. 

Pledge 8
Reporting Regularly

Releasing the annual report on biodiversity protection

Chinese and English versions of Yili Group’s Annual Report on Biodiversity Protection 2017

Pledge 7
Sharing the Progress of Biodiversity Protection

Pledge 8: Reporting Regularly
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Providing information on actions undertaken and achievements in addressing the above

•  Performance data on biodiversity protection and environmental protection are disclosed on the official website and WeChat account of Yili, as well as on media 
websites and Yili’s social responsibility reports.

Excerpts of biodiversity information 
disclosure on Yili’s official website

Excerpts of biodiversity information disclosure 
on GoldenBee’s official WeChat account

Excerpts of biodiversity information 
disclosure on Yili’s official WeChat account

Case

Disclosing biodiversity information in reports on social responsibility

Biodiversity protection performance
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In the 2018 Social Responsibility Report, Yili set up a biodiversity protection section to fully disclose its achievements in biodiversity protection and 
show its improved biodiversity information disclosure mechanism. 

Pledge 9
Information Disclosure

Biodiversity protection performance
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Outlook

As human living environment continues to deteriorate, biodiversity protection is regarded as a subject of great moment. As a 
pioneer in biodiversity protection among Chinese companies, Yili will push forward with the program under the guidance of the 
three-sphere model which integrates "Management, Publicity and Information Disclosure", and make its own contributions to 
global ecological civilization.

In terms of management, Yili will continue to improve its management model of “management and control by the Sustainable 
Development Committee with separate management from departments and focused management of the major biodiversity 
projects”, and further optimize its full-lifecycle biodiversity protection management system covering “site selection and 
equipment, supply chain / commodity / raw materials, products, production and manufacturing processes, transportation and 
logistics, and daily life of the staff”, thus providing comprehensive support for biodiversity protection practices. 

In terms of publicity, Yili will take advantage of its influence and strength in the field of biodiversity protection, and vigorously 
launch publicity campaigns to raise people’s awareness, and encourage more people in society to join the cause.

In terms of information disclosure, Yili is committed to institutionalizing and standardizing information disclosure on biodiversity 
protection. Taking an open and transparent approach, Yili will continue to spread its biodiversity protection practices, project 
progress and biodiversity information to stakeholders by releasing reports regularly, thereby enhancing the management of 
biodiversity protection operations.

A just cause should be pursued for common good.  In the years ahead, Yili will continue to uphold the principle of “highlighting 
balanced development and taking due responsibilities”, constantly explore more practical and feasible programs and measures 
for biodiversity protection, and make unremitting efforts to keep our world intact for the next generation. 



Compiled by Inner Mongolia Yili Industrial Group Co., Ltd.

Annual Report on Biodiversity Protection
2018

Inner Mongolia Yili Industrial Group Co., Ltd.


